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Article On / flitie: The title of a badly needed article today could be “Hands Off the Investi- 
gations.” As £@% record, there was such a piece under that very title, printed in The New 
Republic, orgp of ieaie yom,” on May 21, 1924. The subject was the attempt by various Republi- 
ue at congressional investigations, during the dust and heat of the probes 

Mh and Wheeler (Democrats) of the Teapot Dome and Elk Hills cases. 

5 igorously defends the committees and rebuts arguments for throttling them. 

The author was Felix Frankfurter, then a Professor at the Harvard Law School. 


In Washington there remain many who have vivid memories of the uproar over Wheeler and 
Walsh. Today, they have that “this is where I came in” feeling. In the interests of a sanity sadly 
lacking amidst the hullaBatloo over Schine, Cohn and McCarthy, it may be instructive to recall what 
a man — now a halloweg histiog of the’ ‘Supreme Court and “king” of the “liberals” who thirst for 
McCarthy’s blood — sait h : probers and probes of thirty years ago. 


4. Maks 


Frankfurter strike a’ ar ayFHar . wnote | in the very first paragraph of his New Republic piece. 
Alluding to “powerful forces” ‘attacking Walsh and Wheeler, he says: “The condemnation of the most 
powerful is reserved for the exposers and not for the exposed.” And the Professor excoriates the 
“powerful” by describing them as ones who have nothing to say about “the astounding corruption and 
corrupting soil which have been brought to light, ” but who “seek to divert attention ant shackle the 
future by suggesting restrictions in the procedure of future congressional investigations.” 


The Professor sketches in the saeraliics which preceded the opening of the Walsh -Wheeler 
exertions — and we could not help recalling the very same atmosphere of 1949-50 before Joe McCarthy 
launched his thunderbolts. Says Frankfurter: “Washington was thick with talk, and not the talk of 
irresponsibles. As time went on the intimations became more and more outspoken; but every influence 
of authority, of powerful social connections, of the press, the whole milieu of officialdom in Wash- 
ington was on the side of those in power and against disclosure and truth-telling.” 


In 1954, we hear sneers about evidence (concerning subversive cases) that is not backed up vir- 
tually by a confession of the person investigated, the danger of dipping into government FBI files filled 
with “hearsay” and “gossip.” But listen to Dr. Frankfurter in 1924, referring to probes of a man in 
the Interior Department “who, honestly or dishonestly, held one attitude rather than another toward 
our natural resources.” Frankfurter says: ‘Necessarily much of this was hearsay and gossip... . If 
these aren’t leads properly to be pursued, then we had better frankly admit that the power of con- 
gressional investigation is a sham, and not an effective instrument for ventilating issues for the 
information of Congress and of the public.” 


And this beautiful 1924 sentence of the “king” of present-day “liberals” stands out: “The question 
is not whether people’s feelings here and there may be hurt, or names ‘dragged through the mud,’ 
as it is called. The real issue is whether the danger of abuses and the actual harm done are so clear 
and substantial that the grave risks of fettering free congressional inquiry are to be incurred by 
artificial and technical limitations upon inquiry.” 


Frankfurter makes much the same distinctions between lower court and investigative committee 
procedure and warns against ea courtroom trial procedure “into a field where they have never 
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been resorted to and where they are wholly out of place, namely, in the exercise of the informing func. 
tion of Congress.” And in finale: “. . . congressional inquiry ought not to be fettered by advance 
rigidities, because in the light of experience there can be no reasonable doubt that such curtailment 
would make effective investigation almost impossible. . . . The power of investigation should be left 
untrammeled, and the methods and forms of each investigation should be left for determination of 
Congress and its committees, as each situation arises.” 

























Not Merely Gossip: One surprising scene marked the Republican cocktail party last week given 
for Max Rabb, key White House secretary and expert on “minorities.” Some guests were astonished 
to see Rabb introducing Herb Block, left wing cartoonist, to Vice-President Nixon. “Herblock” whose 
cartoons originate in the “liberal” Washington Post, in 1948 celebrated the discovéry of the “pumpkin 
papers” incriminating Alger Hiss by a sketch representing a big pumpkin drawn by six rats. The 
rodents obviously had reference to Whittaker Chambers, a former Communist, who had secreted the 
papers in the vegetable on his Maryland farm, at a time when the Hiss-Chambers case reached a 
climax. Nixon, then a close friend of Chambers, stood by the latter when he was the whipping boy 
of the “liberal” press, including the Washington Post. 









































@ Much talk about how John L. Lewis has taken over another bank in Washington, merging 
it with one he acquired several years ago. Friends report that John L. has much to say these days, 
at least privately, about the necessity of a return to the gold standard. 














@ The Southern Governors Conference, just held at Richmond, Virginia, to discuss what to 
do about segregation, broke up without any public agreement between conferees. But — observers say — 
that does not mean that no secret agreement was reached, at least among some Southern state officials, 
It is emphasized that the gathering brought out great depth of feeling against the Supreme Court decision, 
although public utterances naturally avoided any defiance of the High Court. Noticeable was much 
attention given to the proposal of Governor Talmadge of Georgia, advocating abolishing the public 
school system and setting up state payments to parents to send their children to school. This follows 
in principle, although differing in implementation, a plan for which the legislature of South Carolina has 
already paved the way. 

































Income Tax: A little known but very important bill from the standpoint of business, the Reed-Dirksen 
bill, is likely to be reported out of the Senate Judiciary Committee shortly and observers say it has 
a chance of passage by the present Congress. The measure is sponsored by Congressman Reed (R) and 
Senator Dirksen (R) both from Illinois. It. proposes a constitutional amendment which would 
prevent the Federal income tax and the Federal estate tax from depriving business of private capital 
needed to expand production and from repressing business incentive. 


























The indisputable fact is that new capital comes from individuals and corporations having the 
larger incomes. This has existed for many years in the American economy. For instance, reliable 
figures show that in 1937 four and two-tenths per cent of all nonfinancial corporations contributed 88% 
of all corporate savings while two and four-tenths per cent of all families and individuals accounted for 
79% of all the savings in these categories. Today the Federal income tax on corporations of any size 
starts at over 50% of their net earnings, taking in many cases much more than the owners receive in 
dividends. The individual income tax today ranges from a low of 20% to a high of 91%. The effect 
of such drastic income taxation has been to force prices to rise to secure a reasonable return on the 
capital invested, thus contributing materially to inflation and the depreciation of the dollar; and to 
deprive industry of capital needed to expand production — a need which our socialist planners have 
used to expand government financing. agencies. 












































' The Reed-Dirksen amendment would limit income taxes to'a maximum rate of 25% but permits 
Congress by ‘a vote of three-fourths of the members of each House to exceed that rate at any time. 
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If Congress votes to exceed the 25% maximum rate a formula must be followed. The top rate 
imposed can only be fifteen points higher than the minimum one. Thus today the minimum rate for 
individuals is 22.2% and under this formula the highest rate could be only 37.2% or fifteen points 
higher. Such a proposal does not “soak the poor” because the lowest rate in the income tax today 
(22.2%) supplies around 84% of all revenue. Limiting the maximum income rate to fifteen points 
above the lowest one merely prevents a “soaking” of the rich which deprives business of capital and at 
the same time gives Congress a strong political incentive for making the minimum rate under. the in- 


come tax as low as possible. Reckless government spending would thus be curbed with resulting benefits 
to all income tax payers. 


Competent observers feel that the proposed amendment is vitally necessary to prevent the govern- 
ment from promoting socialism through expanding government finance agencies. 


Foundations: Congressman Carroll Reece’s committee investigating tax-free organizations has racked 
up some impressive testimony in the past ten days, despite “static” created by a critical Democratic 
member of the group, Representative Hays of Ohio, (what foundation officials are coaching him?). 
Reece is trying to find out whether institutions like the Ford, Rockefeller and Carnegie Foundations 
are helping subversives and otherwise assisting in the spread of socialistic ideas. 


Dr. David N. Rowe, Professor of Political Science at Yale, appeared before this committee and 
blasted the notorious Institute of Pacific Relations, which strongly influenced our policy in the Far East, 
leading to the present debacle. Rowe cited the IPR as demonstrating that a few bad grants can do 
damage far outweighing the actual proportion of such grants to the total made by foundations. Rowe had 
been at one time on the board of trustees of the IPR, but resigned in protest against its pro-Russian line. 


The Yale Professor also criticized the “social science” instruction in the colleges saying that in the 
past half-century these courses seem to have been “heavily influenced” by ideas brought in from abroad, 
many of them coming from socialistic mentalities. 


Kenneth Colegrove, Professor of Political Science at Queens College, New York, who served 
with General MacArthur in an advisory capacity after the war, testified that tax-free foundations tend 
to support educational research “slanted toward the left.” Colegrove joined Rowe in denouncing the 
Institute of Pacific Relations. He asserted that the Pentagon had sent subversive officials to General 
MacArthur’s Tokyo organization after the war. These officials, said Colegrove, had been recommended 
by the IPR. General Willoughby, MacArthur’s Intelligence Chief, discovered and got rid of them, said 


Colegrove. 


Dulles’ Dilemma: Mr. Dulles is on the spot, and not only on foreign policy. He will have to make 
a decision concerned with the World Council of Churches. That body on August 15-31 will hold its 
Second Assembly in Evanston, Illinois — and the burning issue is whether ministerial delegates from 


behind the Iron Curtain shall be admitted to the country to attend this conclave. Dulles will have to 
pass on this. 


Secretary Dulles has been an ardent champion of the World Council of Churches although on 
February 1, 1951 this Council sent out a letter to all member churches reading: “The peoples have seen 
the vision of social justice. It is for us to help transform it into reality. All people in privileged coun- 
tries — particularly Christians — must strive to enter sympathetically into the social demands of the 
needy. From each according to his ability and to each according to his needs, has its roots in the teach- 
ings of Jesus Christ.” From each according to his ability and to each entonen to his needs is enshrined 
in the Soviet Constitution and is taken directly from Karl Marx. 


Now the World Council of Churches at its forthcoming session in Evanston, Illinois, seeks to bring 
into the United States in violation of the McCarran-Walter Immigration Act the Communist controlled 








ministers of Christianity behind the Iron Curtain. Their mission here — as amply recorded in their 
utterances to date — will probably be to stress to the American people that there is no conflict between 
Communism and Christianity. These puppets of Moscow seek to invest Communism with the sanctity of 
the Christian religion. One of those whose entrance into the United States is requested is Professor 
Josef Hromadka of Prague who in Sweden in 1952 in an address to the World Council of Churches 
defended the Communist. world in its attitude toward NATO, rearmament of Germany, recognition of 
Red China, the war in Korea — virtually everything that Russia wanted. é 











On May 4th the National Executive Committee of the American Legion urged the State Depart. 
ment to deny visas in strict compliance with the McCarran-Walter Immigration Act to any “Communist 
or Communist-front representative who seeks to come into this country as a delegate to the conference 


of the World Council of Churches.” 















Between Covers: Garet Garrett (author of The Revolution Was and contributor to HUMAN EVENTS) 
has finished a history of America, the manuscript of which he has delivered to Henry Regnery Company, 
Publishers, Chicago. Publication is expected next winter. Reports say that this book will come as the 
first account of the nation’s story as told from the viewpoint of an individualist. 











@_ E-. Merrill Root (author of “Darkness at Noon in the Colleges” and other articles in HUMAN 
EVENTS) has finished a new book on the situation in education. It will be published next fall by 
Devin-Adair Company. Dr. Root has been on sabbatical from Earlham College where he teaches English. 











@ Taylor Caldwell’s latest novelette, published in McCall’s (May), has attracted much notice for 
the fervor of its religious feeling and the vividness of its prophetic insight. Entitled Your Sins and Mine. 








Education Front: In California, where the battle over education has been most intense (remember 
Pasadena), there are signs of a fight on a statewide basis. Roy E. Simpson, State Superintendent of 
Public Instruction and a “liberal” faces opposition in the coming election, notably from David Everett, 


a young educator who has no use for “progressive” and “modern” education, which Everett charges 
has been demonstrated a failure. 














“Progessive education,” he remarks, “has not produced results. Children are not being educated al- 
though the cost of education is continually mounting. . . . Now, if a certain system doesn’t work in 
industry, management must find a system that does work, or go broke. If a lawyer finds that he is 
continually losing cases in the courts, he must find a better method. If a doctor cannot cure a case 
with a certain treatment, he must find a different remedy. Then why should educators insist upon con- 
tinuing an educational process that has failed miserably in producing emotionally mature students with 
a thorough knowledge of basic, fundamental subjects, a keen sense of spiritual values, a recognition of 
their own moral obligations and a desire to further their own intellectual development and economic 
independence?” (For more details see the interesting periodical Facts in Education, P. 0. Box 2056D, 
Pasadena 2, Calif.) 





























@ Mrs. Harold Walker, one of the founders of the Parent-Teachers Association in this country 
and an opponent of Federal Aid to Education is running for GOP nomination for Representative from 
the 1st District in Maryland. 








@ See Alice Widener’s attack on the National Education Association (NEA) in the May 31 issue 
of USA, a new fortnightly published at P. O. Box 134, Lenox Hill Station, New York 21, N. Y., by 
Mrs. Widener and Suzanne LaFollette (formerly of The Freeman). 
















Entered as second class matter at the Post Office, Washington, D. C. Quotation up to a paragraph is permitted with credit to HUMAN 
EVENTS. For reproduction or more extensive quotation address requests to HUMAN EVENTS, 1835 K Street, N.W., Washington 6, 
D.C. Trial Subscription, three months for $3. Six months, $5.50. One year, $10. Two years, $18. First class mail, one year, $11.00; 
six months, $6.00. Domestic airmail (including APO and FPO) one year, $12.00; foreign (regular mail) one year, $11. Foreign airmail 


rates on request. Please remit in U.S.A. DOLLARS. Allow two weeks for new subscription or change of address to become effective. 





























as <4 fF 


.NTS) 
npany, 
as the 


JMAN 
all by 
nglish, 


ice for 


Mine. 


ember 
ent of 
verett, 
harges 


ted al- 
ork in 
- he is 
a case 
Nn con 
's with 
ion of 
momic 


056D, 


ountry 
- from 


| issue 
Y., by 


HUMAN EVENTS 


READ YOUR PAPER BACKWARD 


By GARET GARRETT 





N THE FRONT PAGE of your newspaper the world keeps going to hell. On the second 
O page the Air Force says the Russians are overtaking us in the air. On the third is 
what we must do to stop the recession. On the fourth unemployment is rising. On the 
fifth are bedside reports from the sick and ailing industries, such as coal, agriculture, mo- 
tors, steel and textiles, and so on, until you have skipped the editorial page and the news of 
sports and come to the Wall Street page. There you see that the stock market goes on ris- 
ing week after week no matter what else happens; and rising not from a low level, as if all 
the bad news had been discounted, but from a boom level already the highest in our statis- 
tical annals, as if there had never been any bad news at all. 

So at last a reasonable man may say, “If the stock market is not lying we are all crazy,” 
and thereafter he will save his digestion by reading the paper backward. 

What is the stock market saying? 

It is saying that a boom can be made perpetual, even a postwar boom that has already 
exceeded anything of the kind that ever happened before, in this country or any other. 
During the life of it, our wealth has increased in a prodigious manner, so that we have 
been able to give $60 billion of it away to foreign countries since the end of World War 
II without affecting our steadily rising standard of living. 

This, the stock market says, can go on and on. The government can guarantee it, and 
will be obliged to guarantee it because first, people will demand it; and because secondly, 
deflation would be a ruinous political fact. You need not worry about certain signs of re- 
cession. They mean only that there is a temporary want of purchasing power in the hands 
of the people. It is a situation that can hardly be expected to cure itself; but the govern- 
ment can cure it by providing people with more buying power. 


HAT THE STOCK MARKET is saying is popular. It is what people want to believe. 

Moreover, it introduces an exciting new dimension of thought. Until now the high- 

est achievement considered possible for a planned economy was a state of equilibrium — 

that is, to manipulate money and credit and deficit spending by the government with such 

wisdom and foresight as to eliminate both boom and bust. Now the idea is to keep the boom 
and cast out only the wicked bust. 

If the stock market is right, all economic history is absurd. If it is wrong, then the 
delusion is comparable only to that of the New Era in the late 1920’s. The delusion 
then was that the American economy had been made panic proof. Never again would it 
run out of money. There was no rational reason why the ecstasy of great profit should not 
endure forever. What followed takes the historical name of the Great Depression. 

Well, that was that. The New Era had not thought itself through. But the new for- 


mula is so brief and simple that anyone can understand it. To make a boom perpetual it is 
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necessary only to keep enough buying power in the hands of the people. If at any time 
it seems to-be not enough, then increase it. If the people have enough buying power they 
will sweep the market bare of goods, industry will return to full production and there will 
be full employment again; and if after a while demand falls off and unsold goods begin 
to pile up, you have only to do it again, because it is always for want of buying power 
in the hands of the people that demand falls away and goods pile up on the counters. 
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But how do you increase the people’s buying power? Ah, there lies the magic. It is 
all in how you do it. 

Let the problem be what the labor economists say it is. “Right now,” says the Ex. 
ecutive Council of the American Federation of Labor, ‘‘we are long on the ability to pro- 


duce and short on ability to buy.” Hence the rise of unemployment and the signs of reces- 
sion. 







The classic medicine for that kind of economic malaise was well known. With unsold 
goods piling up and demand falling away, the first thought of the manufacturer was to 
get his labor costs down in order to be able to reduce his selling prices. The least efficient 































Un 
wage earners were dismissed, the rest worked harder and maybe longer hours and the new § pro 
methods and new machines were introduced whereby five men were able to do the work § hov 
ten men did before. Having got his costs down, the manufacturer then himself increased § “Y 
the people’s buying power by the simple act of reducing prices to the consumer. The con- oth 
sumer’s dollar bought more than it bought before. It always worked. e 

But for a social-minded and planned economy that is now forbidden medicine. The 
objections to it are mainly two. First, as prices to the consumer are reduced the general i 
price structure begins to collapse and when that happens your boom is bust. Secondly, the me 
benefits at first are not uniformly distributed, because while the buying power of the con- the 
sumer’s dollar may be rising the national payroll may at the same time be shrinking, be- th 





cause with greater industrial efficiency goods now are being produced with less labor. 





How to increase the people’s buying power without defiating the price structure, for 
that would hurt the boom, and how at the same time to maintain full employment at high 
wages — there is the problem. 











The labor economists say they have the answer. They are upheld in principle by the 
Washington economists and by a very large school of new economic thought on the side 
of a planned economy. 

As signs of recession appear and as unemployment begins to rise, the first thing of 
all to do is to expand production to the utmost, not primarily because people need more 
things but because there must be more jobs. The Executive Council of the American Fed- 
eration says: “In order to re-establish a full employment economy, in the first quarter of 























1955 national output would have to rise ten per cent over the output for the first quarter 
of 1954.” 


Statistically true. 









But who will buy that increased output? Can it be sold? The Executive Council of 
the American Federation of Labor goes on to say:. “Substantial. increases in both personal 
consumption and investment are necessary to bring full prosperity ... The buying power 
of the consumer must be raised.” | 

Yet how? 


Well, once there is full employment again, then higher wages ‘attained through col- 
lective bargaining must provide the main leverage to increase mass buying power.” 

That takes care of organized labor and its own buying power and leaves out the lower 
paid unorganized workers. For these Congress should pass a law increasing the minimum 
national wage to $1.25 an hour. 


UT EVEN IF LABOR, with full employment and higher wages, could itself consume an 
B annual increase of ten per cent of the national output of goods, which is very doubt- 
ful, no such maldistribution of fat would be socially plausible. 

This the labor economist answers by saying that everybody’s buying power must be 
raised, along with that of the wage earner’s, and to do that is the government’s part. 
Under the Employment Act of 1946 the government is directed to use its resources to 
promote maximum employment, production and purchasing power. Over that is Mr. Eisen- 
hower’s pre-election pledge: “At the first sign of any approaching recession in this coun- 
try, there would be instantly mobilized, under the finest professional, business, labor and 
other leaders that we have, every resource of private industry, of local government, of 
state government and of Federal government, to see that never again shall depression come 
to us.” 

The leaders of labor did not wait to be called. They mobilized their own economists 
to stand watch and cry alarm at the first sign of approaching recession. When unemploy- 
ment began to rise they formulated a demand that the government take steps to provide 
the people with more buying power, according to the Eisenhower pledge and according to 
the law, and to do it in time, lest the signs of recession become the portents of depression. 

What could the goverriment do? 

First of all, it could stop trying to balance the budget and think instead of a balanced 
economy and a program of “full prosperity.” It could cheapen credit and make money 
plentiful. It could provide more social security and increase unemployment compensation. 
It could guarantee more private debt to support the building boom. It could give help to 
distressed areas and go much farther to abolish rural poverty. It could be ready with a 
great portfolio of public works. It could reduce taxes, especially for the people of low 
incomes. What less could Mr. Eisenhower have meant by every resource of government 
for intervention at the first sign of approaching recession? And then at last, if everything 


else should fail, or be not enough, it could increase defense expenditures in multiple 
billions. 


Enumeration of the powers of intervention that may be exercised by government is 
unnecessary, really. One word covers them all. The word is inflation. 

As the government disburses more billions the buying power of the people may seem 
to be increased. This effect, however, will be illusory and self-devouring unless at the same 
time the buying power of the dollar is increased — and that is a very different thing. If 





' inflation designed to increase the people’s buying power causes the boom to go on, then the 
buying power of the dollar will not increase; it will surely fall, because prices and wages 
will rise and the dollar will buy less and less until in a little while the illusory increase in 
the people’s buying power will be all used up. Then the unsold goods will begin to pile 
up again; and the only answer there can be to that is more inflation. That could go on per. 
haps for a long time with 40-cent dollars, then 30-cent dollars, then 20-cent dollars. 

The alternative would be deflation. But apparently a great majority of people have 
been conditioned to believe that deflation would be the supreme disaster. 


feo GOVERNMENT IS SPENDING billions to support prices — especially agricultural and 
raw material prices. How could it face deflation without confessing defeat? Labor is 
defending the highest wage structure that ever existed in this economic world. What would 
deflation do to that? Nor can business face deflation; witness its feud with the price-cutters 


who flout the fair trade law that was enacted by Congress to support retail prices, or the 
motor industry’s rage when discount houses bootleg new automobiles and sell them at 
secondhand car prices, thereby becoming outlaws. The farmer as a political fact cannot 
be cut off from the public purse, out of which he is paid for his inflationary surplus pro- 
duction. And you have only to look again at the stock market to realize that Wall Street 
thinks deflation is forbidden. 

All of these, and their sympathetic economists, are in substantial agreement on these 
points, namely: 


1) The economy cannot stand deflation. 
2) The idea that deflation is necessary is a silly superstition. 


3) In any case, the government has assumed an unlimited responsibility to see that 
it does not happen. 


It follows implicitly that they all agree to revise the old Wall Street adage, which 
was: “What goes up must come down.” The new version is: “What goes up shall go 
higher.” 

Certainly a boom that has been nourished from infancy on the raw meat of inflation 
cannot be weaned on a vegetable diet of redeemable currency and a balanced budget with- 
out a spell of terrible sickness. Sooner would people face the contingency of war than the 
immediacy of deflation. War may be tomorrow; deflation would be today. 

The greatest bull market of all time has no bombproof shelter. Either Wall Street 
thinks it does not need one or that World War III would be really inflationary, and keep the 
presses of the Federal Bureau of Printing and Engraving running night and day. 

If you take the stock market’s word for it, the least you can expect is that Congress 
will pass a law against deflation, on the ground that it would be contrary to public policy. 
It might work for a while if everybody thought it would. That would be your part — to 
think it would. 
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